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As the development of economic globalization and integration, enterprise 
reorganization has become a major trend in the global economy. Especially in the 
background of global financial crisis, industry regulation and reshuffle has spread 
rapidly around the globe. Enterprise reorganization is the optimal allocation of scarce 
resources, which is accompanied by a transfer of substantial assets. The tax burden 
occurred during the process has increasingly become a major concern of tax planning. 
Enterprise reorganization is an extremely complex process. However, in the days 
before the New Enterprise Income Tax Law was enacted, domestic and foreign 
enterprises followed different tax laws and regulations during the process of 
reorganization. Long after the promulgation of the New Income Tax Law, there was 
still no specific tax treatment according to different types of enterprise reorganization. 
It was until April 2009 when the government finally issued new rules entitled "Income 
Tax Treatment of Enterprise Reorganization" (Caishui [2009] 59). Similarly, there are 
also many uncertainties about turnover taxes and other taxes for enterprise 
reorganization. Therefore, the tax treatment and tax burden of enterprise 
reorganization have been the focus and difficulty of tax planning. This thesis attempts 
to help corporate management to better understand the tax treatment of reorganization, 
arrange the optimal tax planning, and finally reduce the overall tax burden. 
This thesis first introduces the basic theory of enterprise reorganization. 
Subsequently, probes into the tax treatment of each form of enterprise reorganization, 
like M&A, spin-offs, etc. compared with the previous articles, this thesis collects a 
large number of laws and regulations to comprehensively summarize the treatment of 
income tax, business tax, value-added tax and other taxes for enterprise reorganization 
activities. Enterprise Income Tax is the most important tax for enterprise 
reorganization. Therefore, this thesis has also included the introduction of the 














tax planning methods for different types of reorganization, such as tax-free 
reorganization and taxable reorganization planning, payment planning, financing 
planning and so on. Moreover, introduces a large number of cases to make the thesis 
more persuasive. Then, the article discusses many areas of income tax treatment of 
enterprise reorganization which needed to be further discussed, such as the 
identification of the standard of tax-free reorganization, the adjustment methods of 
tax-based value and other issues. At the end, reminds the managements of the risk 
related to tax planning and risk prevention. 
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